
The Question Of Venezuela 

Introduction: 

  Venezuela is in the midst of an 
unprecedented economic and political crisis 
marked by severe food and medicine shortages, 
soaring crime rates, and an increasingly 
authoritarian executive. Critics of President 
Nicolas Maduro and his predecessor, Hugo 
Chavez, say Venezuela’s economic woes are the 
fruit of years of economic mismanagement; 
Maduro’s supporters blame falling oil prices and 
the country’s “corrupt” business elites. 

  The Maduro government has taken steps 
since to consolidate the president’s power, 
holding heavily disputed elections to replace the 
legislature with a constituent assembly comprised 
entirely of government supporters. Maduro’s 
actions, which have been met with massive 
protests and international condemnation, 
threaten to delegitimize the results of the 2018 
presidential election. 

Important Information on Venezuela: 
Venezuela, officially known as the Bolivarian 
Republic of Venezuela, is a federal republic located 
on the northern coast of South America with 
Caracas being its capital city. Spanish colonization 
begins on the North East coast in 1521 and ends in 
1810, with Venezuela declaring its independence 
from Spain. 20 years after that Venezuela secedes 
from Gran Colombia (1829-1830) and up to 1958, it 



remains under military rule. After that, Venezuela is 
under democratic rule with the Perez family in the 
government for 40 years, until the rise of Chavez in 
1998. From then up to 2013, when Hugo Chavez 
dies at the age 58 after a battle with cancer, the 
country goes through numerable social reforms 
under his governance and socialist policy, known as 
Chavismo. Finally, in April 2013, Nicolas Maduro, 
Hugo Chavez's chosen successor, is elected 
president by a narrow margin. Our committee will 
focus more on the situation in Venezuela the last 
few years, mainly under Maduro's governance. In 
order to do so, though, we must first examine how 
things escalated and what happened that made 
such an oil-rich state collapse so catastrophically. 
Venezuela is governed under the constitution of 
1999 as amended. The president, who is both the 
head of state and the head of government, is 
popularly elected for a six-year term and is not 
subject to term limits. Members of the 167-seat 
unicameral 10National Assembly are elected for 
five-year terms. Administratively, Venezuela 
consists of 23 states, a federal district, of which 
Caracas is a part, and a federal dependency, which 
includes 11 island groups. Venezuela has a Market-
based mixed economy dominated by the petroleum 
sector, which accounts for roughly a third of GDP, 
around 90% of the export income, and more than 
half of government revenues. Its petroleum 
reserves are by some estimates the second largest 
in the world and Venezuela is the largest foreign 



supplier of oil to the United States, which -together 
with Colombia and Brazil- is one of its main trading 
partners. However, Venezuela's wealth remains in 
the hands of a small minority. A disproportionately 
high percentage of the population lives in poverty; 
after the end of the oil boom in the early 1980s, the 
percentage of poor Venezuelans increased 
dramatically, from 28% to 68% in 2003. 
 

Steps to "Bolivarian Revolution" by Chavez: 
Who is Chavez? 

  Hugo Chavez, a former military officer who 
launched an ill-fated coup in 1992, was elected 
president of Venezuela in 1998 on a populist 
platform. 
  He was the president of Venezuela from 1999 
to 2013. 

 
What did Chavez do for the Venezuela's Crisis?: 
 

  On 2 June 2010, Chavez declared an 
"economic war" due to shortages in Venezuela, 
beginning the crisis in Bolivarian Venezuela. By the 
end of Chavez's presidency in the early 2010s, 
economic actions performed by his government 
during the preceding decade such as deficit 
spending and price controls proved to be 
unsustainable, with Venezuela's economy faltering 
while poverty, inflation and shortages in 
Venezuela increased. Chávez's presidency also saw 
significant increases in the country's murder rate 



and continued corruption within the police force 
and government. His use of enabling acts and his 
government's use of Bolivarian propaganda were 
also controversial. 

Venezuela is an Oil-Based Economy: 
Venezuela is highly vulnerable to external shocks 
due to its heavy dependence on oil revenues. Oil 
accounts for about 95 percent of Venezuela’s 
export earnings and 25 percent of its gross 
domestic product (GDP). 
 The state-run petroleum company, Petroleos de 
Venezuela, S.A. (PDVSA), controls all the 
country’s oil exploration, production, and 
exportation. As global oil prices fell from $111 
per barrel in 2014 to a low of $27 per barrel in 
2016, Venezuela’s already shaky economy went 
into free fall. That year, (GDP) dropped 10 to 15 
percent and inflation soared to an all-time high 
of 800 percent. By late 2017, revenue had 
dropped by $100 billion and the country 
owed some $150 billion to foreign creditors while 
it held just under $10 billion in reserves. 

Many critics fault the Chavez government 
for squandering years of record oil income and 
accuse PDVSA of gross mismanagement and 
cronyism. In 2017, more than fifty employees 
associated with the national oil industry had 
been arrested on charges of corruption and 
embezzlement. In November of that year, 
Maduro appointed military general and loyalist 
Manuel Quevedo to the helm of both PDVSA and 



the oil ministry, prompting accusations of 
undemocratic consolidation of power. 
In February 2018, Venezuela became the first 
government to issue its own cryptocurrency, the 
petro, which is nominally backed by the 
country’s vast petroleum reserves.  

Prices Controls and Shortrages: 
1. Venezuela’s economic crisis is marked by 

soaring inflation and shortages of food, 
medical supplies, and staples like toilet paper 
and soap. Experts say the government’s strict 
price controls, which were meant to keep 
basic goods affordable for the country’s 
poor, are partly to blame. Many 
manufacturers in the country cut production 
due to limits on what they could charge for 
their goods. 

2. Another policy contributing to the country’s 
economic problems are currency controls, 
first introduced by Chavez in 2003 to curb 
capital flight. By selling U.S. dollars at 
different rates, the government effectively 
created a black market and increased 
opportunities for corruption. A business that 
is authorized to buy dollars at preferential 
rates to purchase priority goods like food or 
medicine could instead sell those dollars for 
a significant profit to third parties. In 
December 2017, the official exchange rate 
was ten bolivars to the dollar while the black 



market rate was more than nine thousand 
bolivars to the dollar. 

A humanitarian crisis: 
Observers have characterized the situation in 
Venezuela as a humanitarian crisis. In 2016, the 
Venezuelan Pharmaceutical Federation estimated 
that 85 percent of basic medicines were 
unavailable or difficult to obtain. Hospitals lack 
supplies like antibiotics, gauze, and soap. Infant 
mortality in 2016 increased 30 percent and 
maternal mortality 65 percent over two years 
prior, according to government figures. Diseases 
like diphtheria and malaria, previously eliminated 
from the country, have reemerged. 


